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THE HOLE TRUTH

GST HIKE WAS ONLY EVER GOING TO BE A CASH GRAB

0 slter o of Bw huffing ssd pulfing,
where i e tax debate”
A 15 per cont GST i off the table

proposal to B the GST in returs for 2 company
tax cut and some ncome tax cuts as well Thie,
they say, would boost the econcary by $9 billion.

Dioes that sound Ble a fot 10 you” Let me pat
B in proportion. Bis s gain of 05 per cont — half
2 cont in the dollse

Now that, of course, would be the eutoome if
everything wont 1o plan But a2 we all know,
what goex mto the Senate 5 not what comes ost
of the Senste. When the GST was introduced is
2000 it was going to be near sniversal and cover
food The Sesate took that out and punched 2
ag Basbe i the prodicy

There s noway a Senate would let through »
policy ke e Busines Councils withost

That's a big problem when you have so Mile
10 start with.
The politics of the Business Council proposal

everyone who voles would pay more ot the

THEDEMANDN

Yeu have b hand & to Premnivr Mike Baind
mmlhﬁ&uthhm
When we n 2000 we

Poople forget that policy was to sbolish 10
I them — the

15 per omt GST s & way of sholishing peyroll
tax e well That would have brought ferther
CO0NOmC pan.

Bt mo one today s 10 Incremse
GST sowe can abolsh ax or indeed sy
other tax. That's why the seturms ane w0 low.

This government’s ies on a I5 per cent GST
wans 2 litthe diflervot 80 the Business Counalls It

1o ow
ml'mmdknnm I0to cutzng
lscome tax 1l etimated e heoefits some-
where south of 0.3 per cont (around 10 the

Benefit of the onginal GST
The lop income tax fale, 1o e
Abbeott s currvatly atan

- L choke off econoic
> To hs credit, Tovasrer
Scott Morrisos b focused oo this

But %0 offst a 50 por ot

on a )0 per cont
tax, exoopt by payieg 'c
cent And

woukd happen after 2 fow more youns of beacket
creep” Presamably the GST would ree to X0 por
cont 5o the government could hand that hack.
This is precealy what happened In Europe
m\AT(MMmbW“M
income tax kopt risiog
A--—dumhﬂamg—ﬁ_
for the whole thing An Esential Media Poll
reported that S5 per cont of Australians theught
e povermment wias booking at tax seform so it
comid fix the badget defict. Another Y0 per cont
hought the talk of tax reform meant the
povernment wantod 10 raise more money o
e No ene, it seemmed, thought Uhis talk

W“M'Mnmm
will be cutt

-lm-a tuadget in such deep

All of the tax rises that the goversement

and the opponition see now lookieg al - negs-

blown ost. the country s debt is rising and the

The tax wystoss Sdat croate this prodlerm,
Changging 1t will not solve whiat did — the blow
out in spending Ustil wo adders that, the
public i abeays going 1o be 2 litthe cynical when
It hears the wonds “tax reform”. And they have



