The streets
of Conroy

are paved
with gold

PETER
COSTELLO

ou've got tofookat itfrom

Senator Stephen Conroy's

perspective. The fact Mike

Kaiser had been involved in
branchstackingisnotamatterol
shiarne. He was working on behalfof
the Right faction, Hewas an adly. He
was successhul, Heshoutd nothave
attracled embarrassing publicity. Aud
for thal he has to accept a penalty.

The petally is he cannot run the
Oueenstand ALD inachine. Thismeans
e can take a $450,000 jobin the new
NBN company {0 be established with
taxpayers money. And §450,0001s
nothingwhen vouare gelling the
taxpayers tostumpup $43 biilion.
Conroy is not whai youwould calia

policy wonk. He has risen fn politics by
running numbers:in (he anions, inthe
Victorian ALP factions, inthe federal
catcus. To keepali those peoplevoting
the right way you need to be abte (o

deliverreturns. Faithful servanis need
to know they have good employmnent
prospects. This is where Kaiser
hecomes arole model. Katser'sdoing
O Conroy recommended Kaiserfora
job. And e can recommend others
wha show loval service overalong
period.

NBN €o will be a fantasticoppor-
Lty for job seekers, Most cotnpanics
startsiall, Thisone is going to start
with $42 billion. Since ithasno pre-
existing business itwill reeruii from the
ground up, orashappensd in the
Kalser case, Frow the minister down,

Here's another reason lo get Kaiser
involved. NBN Co needs a few numbers
men. Before the election itwas goingte
cost $4.7 billion (o roll out broadband
Lt now itis costed at $42 biltion.
Labor's pre-clection cosling was out by
4 factorol 10 {(only azero on the end).
Rarnaby foyce isnot the onty one
mixing uphisarithumetic,

Asacountry accoumant, joyee
would know one thing. Before you put
$43 hillion into acompany you
norially lave a bustness plan that
showssome hope of a return. Yet last
week the Treasury admitied ithas not
doue a cost benefit analysis. Norhas
anyene, Rermember how the govern
ment pledged that allits infrastruciure
spending would berigorously tested
apainstobjective criteria? Apparently
that doesut apply Lo projects over
$40 billion. The ontinous lack of e busi-
ness case demonstrates the utter irrel-
evance of Freasury o suchan
important decision,

Here s the senator’s genius: the
budgelisin deep deficit, thegovern-
menl desperately needs money, and
this week he announced atax cul
worth atleast $250 miilion. Conroy
announced it, netthe Prime Minister
or Treasurer. This tax cutwilibe

Barnaby Joyce is not
the only one mixing up
his arithmetic.

shared between three companies.
Never before hasa Sunday press
refease delivered so mnch to so few.

Normally tax cuts are anpounced in
the budget, the resultof the govern-
ment working oul how much revenue
it needs and, i1 can cutiax, assessing
competingclaims between, say,
relirees or carers or .. delevision
stations. The stalions wor't have (0 g0
through the budge process. Norwill
Conroy havelo argue why media
owners are more deserving ol faxculs
t:an (he poor or struggling families.

I youwan! to know how valuiable
these tax cuts are, Channel Ten's share
price jumped 16 percentonthe
announcement, delivering$150 mill-
ion to shareholders. [Us harder to assess
the gain for Seven and Nise share-
holders as they are mostly private
equity firms in foreign jurisdictions.
But they have reason lo be thankful.

Uniil now the governient had said it
cannot announce any taxrelie!
because i was walling for the compre-
hensive tax review by Ken Heury. The
selevision owners have gazampedall
that. 1t no longer matters what Henry
recommends on tefevision taxes. This
industey's wish list has been granted,

Every other industry untikely togeta
rax cut owtof Henry should getin now.
The soonerthe bellerssomeone is
goinglo paymoresince the television
shareholders are goinglo payless,

Allofihis goes 1o show Conroy has
done ratherwell for the people he
represents. Lam sure hewill regard itas
a compliment when Isay he is emer-
giingasareal operator-a worthy
suceessor (o that other great Labor
commmunicalions minister, Graham
Richardson.

Peter Costelio is a former Liberal
federaltreasurer.



