'lo set our
emISsSIoNnsS
targets now
1S nonsense

revou getting sick of all

the argumentaboutan
emissions rading scheme?
Don't. I'shardly started.

The scheme isnotdue to begin
until 2011. The Government will have
targets for reducing emissions by
2028 and 2050, when people will stili
e arguingabontthis.

There will be anexchange (like a
stock exchange) to buy and sell permits
and a derivatives imarket 1o allow
investors to hedge. There will be a daily
carbon price. And price movementsin
this new commiodity will govern elec-
tricity prices and reach into daily life
much more than oil and petrolrises.

The Government firstlooked at a
schemein 2003, Tknow because T took
aproposalto cabinet, Rightly, itwas
referred off for more consideration.
Then there was the Shergold scheme
of2007, the Garnaut scheme of last
year, a green paper. a white paper, the
governiment nodel and changes since,

.So ali ofthese proposals were to the
same effect, right? Not a bit. Some
proposals would have a minoreffect
onjobsand prices, some would havea
catasirephiceffect.

Wsnotwhat you callit that counts
{Laborcallsita carbon pollution
reduction scheme); inthe case of an
TS, “oilsain't oils". What matiersis the
detail and, lam afraid, that ismind-

nunbingly boring.

Like tag, the most important details
are the base and the rate: what ernis-
sions are covered and the rate of the
cuts required. it's the same at theinter-
national level, What countsis the

countries thatjoin anyscheme and the

targets they set. If the big countries
including developing countries) don't
agree toreduce emissions then noth-
ingAustralia does will have the slight-
est inpact on global emissions. The
only thing affected will be Australian
jobs (which will go overseas) and
prices {(which will goup}.

That'swhyit's plainsiliy to say
Australiaimust finalise the design of
its scheme before the negotiationsin
Copenhagen. The shape of our
scheme will not affect what happens
there, Copenhagen will determine the
shape of our scheme.

Let'sgel asense of perspective. The
cock crows because the sun rises, The
sun doesnotrise because the cock
crows. The Governmaent will setthe
2020 target after the oulcome of
Copenhagen isknown, So the major
design feature will have to wait. And
other features of the design will
change. It will change overand over
between 2009 and 2020, letalone
2050, If we stillhave such a scheme,

Anything done nowis purely
interim. The ideawe can lix things for
the longor even medium term, before
we know the shape of anyinterna-
tional agreement, is nonsense.

Any govermment minister who
would like to enter into a wager with
me isinvited to do so. I say thelegisla-
tion of 2020, or to make itmore inter-
esting, the legislation of 2012, will be
differentto that whichis now in the
Parliament. Any minister who says the

scheme is so well designed it will need
nolegislative amendinent between
now and 2012 can take e on, Bet the
Commeonwezlth debt if vou tike,

This process started atjeast six years
ago and has another 40,50 or maybe
100 vears to run. Like the regulaticn of
sharemarkets and corporationslaw, it
will be subjectto constantrevision
and legislative amendment. There is
no reason to finalise thislegisiation
nextmonth. That isdodgy policy and
fevered political spin.

Aldittie history. Inthe 2007 election
campaign Peter Garrett suggested on
ABCradic that developed countries
should agree to emnission targets even
ifthe develeping world did not. John
Howard rang theradio station to cap-
italise on the error, Later that day
Kevin Rudd forced Garrett to recant.

Garrettissued a statement saying
developing country commitments
were “an essential prerequisite”
for Australiato supportany post-
Kyoteinternational agreement.
Garrett'sblunder cost bim deariy.
Aftertheelection he was stripped
of responsibility forclinmate change
and the ETS,

It was g blunder then to say we
would enter an agreernent without
commitments from the developing
world. ltisablunder nowtosay we
can finalise our ETS without knowing
the commitmentsof the developing
world. Wewillhave thatinformation
inDecember. Thatwill set ourtarget.
It willinform our decisions about the
design changesthat need o belegis-
lated into any ETS. And there willbe
many changes. There isa couple of
hundred billionto say Tam wrong.




